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Decreased Costs;
Earnings Better

@P-eiﬁc Gas & Eleetric’s Ne'.i

income Larger for Year
as Expenses Begin to De-|
cline; Outlook Improving

~ earnings of the Pacific Gas and Elee- |

~ tric thera is a cumulative statement
' for the twelve months, showing $U7,-|

€10.000 pross earnings, an incresse |

| gver tha corresposding previous twelve |
months of $4,196,000, Ommting exX- )

h _perises amoanted to $24.165,000, an in-
crease of $1,812.000, which left a net
gain of §2,384,000 in net income. |
Fucifie Gas and Electric is like the
steam roads in showing an increase in |
net, but the increase is attained by |
exactly opposite methods. The steam

= romds show decreases in gross and so
mueh er decreases in expenses as

top show large gaina in net, whereas
the Pacific Gas and Elactr:c.increaso
.~ 4n grocs is in part offsat by increases
Xpenses. I
“1: October, however, Pacific Gas and !
Electric showed & decronse in expenses,
that it, like the railroads,
ing to get contrel of operat-

ng table shows the twalve
months erded Qetober 31, earnings and
expenses, with & compdrison with pre-
vious twelve months: |

Gross earmiings ... .. $3T,218.047
Cper. exp. and taxes. 24104,753
Nat csms . weaes 15404204
Internst Ve 1

- A1 —_——
1,189,416 1,078,678

on the siatement; A, W
viea president, said:
our mont statements
He outstanding feature of
arations is the large re-
26,727 in operating cox-
anding an increase of
1L,0U0G  In reserves for
rancies, Ocatober sales
inereased T4 per
sales ‘2 per cent, The

gain of 29546

Owing to several rate ud-
ring the past year theze
r than grosz earnings ai-
e index of the increase
me of business.

ingss, contrary fo the

At

s. hag held up re-
recaghont business de-
or the ten months to
s a gain in volume of
cent in gpross receipts|
ree  ecarried to s‘.:r_r-‘u?!
jntien  in  Qectober, in-
3,710, or 786 per cent, and
:lve months ended Qctober
132,700, or 40 per gant.

npany has at this time tied
p in n sdro-electric developments
and other ronstruction work which has
not yei re
gtate apr

ol

ximately $17,000,000. The
n of this capital will begin
an of our Pit River plant |
ity of 3,434 Horse-
tional enerpe will be
Ezorbed through the normal
growin of ss which is again in
evidence and in replacement of energy |
. generated at higher cost in steam sta- |
tionz or purchased from other com- |
panies, |

bonds, plus 4.8 in treasury
at the elose of October, will, it is an-

b ticipated, leave e company with am-|
ple funds to ca on its cnnstl‘mcth‘m|
progress throughout the year of 1922."

Day’s New Issues

an' & Co., mannpers of
b oifersd the $4,000-
Iron Company of America
8 per cent ton-yvear closed first mortgage |
gold bonds, dus November 1, 1931, yes-
terday -

v d tha

Bank and Trust
15, (hio. is offer-
ire (H]l Company 8 per

; eol ferred stack at par,

L $100 a hiz is an issue which

) wos underwritten by bankers some
time a0,

" The issue of $12,500,000 Philadelphia |

Electri firat lien and refund-

rage 6 per cént bonds,
doe 1841, offered by Drexel & Ca,
Brown Hres. & (o, and Harris, Forbes

Investment

, 2

estions of general interest to in-
l.'t\?f“m wnll be anstwersd in this col-
umn, 9 which cose only dnittals will
be meed. Others will be answered by
mail.  Adaress aii inguiries, tncloa-
ing o atumped, addressnd envelope, to
Financial Editer, Tha Tribwne, 15§
Nassaw Stroet, New York City.

Accompanying the October report of | |

toveign
- M. E
Answer—Speculation in forsign ex.
chagne, even of such countries as
France, Holland, or even England, is
speculation purely and uimpl{. but
when you get into speculation in
manian or City of Vienna bonda, ti is
more like playing the races where the
bookmakers do not even give you fair
odds for vour money.

Ponnayivunia,

2
hen
Fenrs.

YOur

below

if held to maturity.

Atel

practically all other|

thun the others,

the income producing |

arile
1y about July 1. 1922, with | I ustn (o
alf o L] ove a

Cdds Not High Enongh

(‘angmtutauo;_t: the P. R. R,

Question—I1 am fAfty years old, am mar-
rlad, have my boma (roe, will be retired at
tho age of sixty-two, T have 12356 shares
$1.000 Northwestern Bell
Tatephono 7 per cont bond. $7,000 Liberty
honds and §2.000 In bank at pressnt fop
investment.  What will you suggest for
$3,000 with aa high an Income as ls
wuistont with reasousble safety? Prafer
da running from twenty to twenty-five
1 Any sugg=ationa vou will glva will
be highly appreciated. T am well aware
that I lave teo much Pennavivania for
the bulunce of my investments, but T have
besn runnin gover the main lines of the
Pennsvivania for  the last twenty-two
paud while they are speculative' I am
natisfledl with them and intend th keep
them all my life, and any losses through
them I trust will not hurt me—M. B

Answer—The Pennsylvania Railroad
is to be heartily congratulated on hav-
ing an employee who feels the way you
do about the company. We sugrest
liwn New York Telephone 6 per cent
bonda, due 1941, recently selling just
ar; two Pacifie Gas & Electric
general and refunding 03, dus 1942,
2 recently selling at 87%, yielding 6.08

pper opnt st 107, yielding 6.75
if held to maturity, and one
Pueitic first §, due 1946, recently sell-
ing at 82%, vielding 6.03 per cent cur- | > o : ; T
rent interest and 6.39 per cent income | Company is that it is a high grade in- [ mission, that
Thia is ths new | Veéstment. What the mavket course of
Western Pacific Company which is | lhese bonds may be we cannot tell yon,
sound, in our opinien, and the bonds becauss such movement depends upon
are next to the rails.

. B,

A Workingman's Bonds

il L am sending you a Iist of th

tsen, T

L,
I _Amerl
i b,

1942,

W

Answer—All the bonde you have are
well secured, in our cpinion, although,
of course, Union Pacific 45 and Atehi-
son general 45 are in a higher class
We should heold all
of them, however. in your pesition.

Long Island Lighting Company

Questinn—Plaass advias ais to the mufaty
a0 investment with the Lonz Island
ligkting Company., Hudson Herminal, 50
Chuich’ Street, New ¥York. Whicth watid
1 praferabile, their first mortgags & per
: honds dus Mareh 1, 1338, =t par
00, aciling now st $850, or thelr T per
nulative proferred stock at 3100
They ask us to subseribe for
FI0E.000 worth of the above securities |n
Lhut tthey may bulld a line throygh | T

ity Wa are willing tn take nearly

mount, hut feel they
aurs -askivg too much er us, and, then, |

wonie questlon the value of these securi-
tles—Ii R,

Answer—Long Island Lighting Com- |
pany has a good rocord of earnings |

Queation—I and some of my ammociaten
wid appreciate an axpression of epinion
from »ou on inclassd Malhulah & Bodell
hond offerings. Wil you favor us?

Ru-

Information

and In 1920 earned $251,000 net with
interesat eharges, ealling for $172,000,
Thia is not & large margin, hut 1800
wis n comparatively unfavorable your,
We think you would be safer to nub-
scribe for the 5 per cent firat mortgnge
bonds, due 1936, at 80, that is, $850
per $1,000 bond, rather than to sub-
seribo for the preferred stock, The
bonds are not active and have not Leen
recently quoted. It is not, in our
opinion, an unfalr thing for a well-
established public utility to nsk prop-
erty holders, who will ba benelited by
an extension of foeilities, to sybscribe
for a certain amount of the company's
bonds,
Speculation

Questinn—1 purchnand ten: shapes of
Pierca Ol pratorved atock ine vesr ase
I had my dividends up to July 1 this veur,
The next dividend was dup on Ootebor 1,
and this dvidend won sed, . Clould yon
tell mae where 1 voull w0 gel some
Informatlon In regaped to (hle gioole? 1
¥ou think It wil resume its olvidends? 1
#ro Ly thoe dally guointlonz that L has
been gpolog up.  It'a about 68, T think, now,
It it should get up to T0% dwhat 1 pald
for it), would you advise e to well (47 1
bought It outright —Mrs, . 1., 5

Answer—The purchase outricht of
an oil stoek, such ns Pierce Oil, is a
speculation just as much, although
not a3 risky a speculation as a pur-
chase on margin, We would advise
you to sell your oil steck and put the
money received im a good bond., Ii

er cent
estern

I ewn. I bought the Ft. Smith and

griland bonds ar about 96, I would
Held of any advics concerning  same.

think of the bonds I hold;
able for me?  $4,500 in differ-
nes, 2 Southern R, . -eas.
Union Pacific Arat 48, 19847; 1
Ka & Hanta Fe general 4s,
win Simeiters bs, 19477 1 PL
1138; Portland Ry, first re-
£ G 18 Hought Union Prelfle
i Arehison glnce reading your column.—

you could sell the stoek in the neigh-
horhood of 79, you could add a littla
to the money and buy a Colorads &
Southern refunding and extension 41g
per cent bond, dua 1935, recently sell.
ing at 811, yielding over 6% per cent
if held to maturity.

New York Telephone 6s

Quention—1I will appreclate vaur opinion
of the recent lasue of refunding s of the
Naw Yorle Telephone Compuany. nrde
atand that thers are only two fs=uss o
bonds aliegd ol these, namely tho 414 per
cent and tha 6§ per cent debhentures, |
notles the recent lgsue ¢ egeiling now at
around par. Do you think they will hald
ta par, or will they finally mettls down
at around the price made to subscribers,
namely, 477T—W., AL

Answer—OQur opinion of the Tecent
bond issue of the New York Telaphons

muny eother factors besides the intrin-
sie value of the bonds. We should be
inclined to doubt, however, that they

will spon ‘mell anywhers near the
Questlon—I am & working man and | gffered price,

mi

1ers added in Oeteherbon

P ih
in the

A Premiom and a Discount Bond

Questlan—0Out of wy houselold
Ance for the past few vyoira I hova e
soma savings, and now have about 52 00K
in the bank, wkich T should |ike ta inves:
with safetly to yleld about o per cont 1
oWn Rl present S1.000 in United Stutes
Liberty bonds and Vietory notes 50
suvings certificates, 3200 in bu
loan ahires and $200 tn the staclk of an
advertising corporntion in which iy Hibes
banil wus formeriy cmployod, This sti
has regularly paid 8 per cent. anid tast Yo

an additlonal 14 per cent. bpueht 1t at
boat any timge |4

180, two shares, nnd can s
to Lthe corporation far 320

Wil wou tell

me how beat to lnvest my §$2,0007—1, I o |

Answer—We sugpest Nor:h\\'.esl_(-rn;.
Bell Telephona 7z, dua 1941, recontly |

selling at 108, vielding 6.26 per eent

true income if held to maturity, und |

Colorado & Southern refunding anid
extension 4'as, due 1935, recently spll-
ing at 82 %, yielding 6.50 true income to
maturity, By thus buying a premium
and a discount bond you averam yor
annual interest receipts and the §if-

ference between buving price and fuce |

value.

-—
Four full columns of in-
vesiment questions and an-
swers are published in The

‘ Tribune every Sunday

shout stab

Cut in Newsprint to $70
000000 oy e eent sate of $10- Looms; Shocks Canadians

Praospective Action of Interna.

tional Causes Uneasiness

Across the Border
Speclal Dispatoh to Tha Tribune

MONTREAL, Quebec, Dee. 2—Pros-
pective action of International Paper in
cutting first quarter newsnprint to $70
hius shocked the Canadian trade. No one
questions the likelihood of the cut, but
every one iz puzzled as to why the In-
ternationul people should take guch a

stap.
For some time past it was believed '
that International was more coneerned

dian manufacturers were inclined: to |
the §70 rate as a fair solution of meet-|
g the cut rates of European exporters |

he experienced a swift change of heart
and coneluded that it might be as well
to go the limlt et once and take a loss |
on the inventories by going Canadians
ane hetter.

It i3 understood Canadian manufac-
turers will await definite action on the

£ at 880 a ton than cut-
ting under other producers,
W

Ons theory
that when Mr. Dodge found Ca-|

part of International before taking any
steps, but little doubt is entertained thut
i Wl Dudge makes his eut the Canadian

| export rate will come down anothey &5

to meet the situation. It is eclaimed that
if Ganadian mills ave kept busy on the
price basiz of the anticipated reduction
those now paying dividends can main-
tain them.

More ‘Equipments’ Sold

Total Disposed Of by Govern-|

ment Reaches $132.910,600

WASHINGTON, Dec. 2.—Sale of $12.-
842,300 of railroad eguipment trust
eertificates held by the government was

:ﬂnnounced to-day by Director General

nf Railroads Davig, bringing the totul

of these securities disposed of by the |

government to S132,910 600,

The sales to-day congisted of Blocks
of Cleveland, Cincinnati, Chieago & S
Louia Railroad certificates totaline
54,807,100, sold to a syndicate of finan-
cial interests of New Yurk, Pittshurgh,
Chicago, Cincinnati and Cleveland, and
certificates of the Delaware & Hiuldsan,
New York Central, Chicage & North-
western, Michizan Central, Chicugo, St.
Paul, Minneapolia & Omaha railroads,
totaling $8.,835,200, to a syndicate of

| Chieago banks.

i'El

Petroleum Dealers
Accused of Fixing

ketors' Assoc!

L.

nin ail industry,

hots of the markete a
He declamnl that tho n=sociation hai

| prices;”

| h commission’s report further
|said that the Standard 01l intorasts |
twere in & “‘dominant position™ in the
California industry. but quoted a let-
ter from K. R. Kingsbury, president
of the California Standard, in which
ke denird, sa was veported to the com-
his company was ndd-
lines hy eaining control

ling to ita hol

|0f the Paeific O Compan

!‘ About 20 ner cent of
hat  company was Lo

tendard, Mr. Eingshury wrote, in
oriler 10 protect its o
invading  foreign
| tha commission to ha the

R

however, that thoy
secking to bhuy Pae
commission assertod.

The i

tound one eovering

of certain meetings of renresontativ

TR the Standard, the
stern’ and Califon
showed, the comn
it thev were to bid on the ra-

wagon market prices at the t
plage of iy

showed,
three of the eom

(#Eain In Jinnary; INIT.

Asseciation Secretary
Surprised by Adetion

Standard of California Set
Pace, Is Charge; “Domi-
nant” Company Denies
Secking Pacific Control

WASHINGTON, Dee. 2-—Members
of the Independent DPetrolenm  Mar-

ation were charged by
the Federal Trade Commission to-day
with having sgreed amopg themaelyes
to  maintain  the prices and selling
practices estahlished in Culifornia by
. the Standard Oil Chmpany of Callfor-

The charges of the commizsion were
contalned in the secaond seetion of its
report to the Senute on price and
competitive conditiona in the Califor-

The commission in its letter of sub-| Vo ory, L 1
mittal declared that Tos Angelea offi-
cials of the Standard 0il Compnny
were notified “promptly” by & mem-
ber of the marketers' nssociation of
understandings and agreements rela-
tive to price maintenuncs within that

O] J 1 TN
{asdocintion,  “thersby placing  the | o P ’
| Standard in n better position to know o drh gm0 9700
when o tew price advance would be [Vistary_ d&n.... 100,00
follawad™ <y do %y Qb8
'Cho commission also asserted that Bl wnd Askod
records since 1915 disel that the| o Tdler L aiarda
a2y Aot T it : te e | i N, 1040 0
tatandari’s prices in _Cnlitornia have | §.3%, L0 A W Bl
beon followed penerally by all moem- o 4w FEAT GO

weiation, |

1
urepgred a list of peddlers and other |
retailers who refused to o]l at tha vie
vagreed prices and held the distribu-!
|bors responsible, so thet this class of |
irade would not receive supplies until | 28 reg, o
the  retailers maintained the “Jist|

Iat 44 1 AU YEAT
a4k 1 COEDT. G
{3a 4y, 1
drh 4 . 3
450 PR A 100

25, eoump,
i

45, coup,
du Tmn,
Os, P,

. stock al’!
t by the|Arze

|
supply apainst | i
vierasts,  said by | Bergen 8s, 1945
val Duteh.
[ shell proup. Deninl was made by offi- | Burdnaux
cials of the Dutch-Shell interests, |
d bought or wera
fie 'Ol stock, the 1
| SRt
ion =et forth amang *‘ml‘--l
apreenients which it elaimed to have |

3 ds on oil te- |t
quiroments: of the' City of Los An-
rgeles in Doeember, 1016, Memdarands

CATCe T b

o &
Taly
Japan

it asgl that it was apreed
sitould hid 1 eant off open tank

eubhmitted bids
at the agreed nprice in Dotember and

{ LAY Timly o
Rip e Janslco 85 1048 , .
Hin Daon
San Pauio §s
Sweadion e, 10
Swilaeitland
iy

Day’s Dealings in Bonds

The Market

Pl‘i(‘.es fOl' Gl‘Ollp : Realizing sales continued to cause

rregularity in the bond market yestor-

| day, although the volume of hisinesn
inm*n ran exceedingly heavy. United
| Btates governmient 1asued were partic-

ularly prominent in the dealings, with
the fourth 4% Liberty bonds advanc-
ing to 97.00, n new high. In the for-
olgn government group the tone was

generally steady, © The French 7ls,
which were extremely weak on Thurs-
day, rallind to $4%. The movement 1n

ratlway bonds was narrow, Investment
Lunkers  deseribed  the market ns

“tired" holding that it was logienl to
expect something of & reaction in view
of the esxtraordinary recovery in re-
cent weels,

Transactions
Hulen. Yialn
Liharis (2a 1A4T. . ... 30000000 i
do 1At 4w Ehdi . s (VT
i el dwm 104 . 18, (e

G 5 R
oo dd Ay,
do Wl 4w,
iy 4th 4% 8,

1

A
{0 i}
1,400, 0010
ek T4 000
. 4,010,000

do A%, 12 181,000

Liberty Tlim . ...

do 14t 4
Ao 2] 4w .
(30 5 <R BT BERCHEK

998 140
Proaaw

(VI TR S BT
B, reg 190 04 Gulidty 1041
104 108Ty 1048

IV G A

Pary, 1 18
v Pan, rog,

GH, Pun, noup
P'hil 4., 11

12041 VERE T
Ithi]' 4s,
Ial Cal os,

EI-‘m-e'i;;rl Govt. and Municipal Bonds
|

i
1065

(Interest to be added)
Bid. Askad,

Ini intern §s, 1545......, — [l
| Bl G-yr ta . Rl a5
o Tlady IS L., . . 104 1y
oo 53, 1945 137 Th g

R g Lug
Herns 2., 4 - INE Ly
LKA
121l dw 'Iiu{k;:
| Ldnada T2
Ao W

(IR T8
in

o 4yl mrepling
$1L 2il serieg,
& .
e 1 iy, 1
ue exter guld d4a, 1654, ..
exter sterling ba, 1045, ..
A B 18807,

i VL

T TR U | (e
i

La

32—
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formad that t ederal | (Saleg)
le Commission had cha tred the as- Clhinnse Ry 3 " 10 - AR
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Maxson said that he
thnt the as

greements within the
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price gnd market

1 questions.

New Yark Metal Market

fin the New ¥ork Metal Exchanee
Lin awae firm, but quiet, with straits

| and straits shinments aunted at H40.8214
101,07 4%

spot - and Deegember, 1312147
Lead steady;

| asked, and 'E
asked, and
- -

New Ynork spot, 4.7

4,T0e asked.

London Metal Market
1 ) )

228 5s; futures, 298 15s,

Stocks E; Dividend

B
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dn 't D
1 snth L
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